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What are reserves for?

Building financial resilience

Supports long-term stability and credibility

Strategic flexibility

Enables investment and response to new 
opportunities

Protection against income shocks

Provides cover during funding volatility
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Understanding the purpose of your charity funds

✓ Cash (3%)

✓ UK government bonds (4.5%)

✓ UK sterling corporate bonds (5%) 

 

✓ UK equities (7.3%)

✓ Overseas equities (7.5%)

✓ UK property (6.5%)

✓ Private equity (8.3%)

✓ Commodities (5%)

✓ Infrastructure (5.7%)

Source: Quilter Cheviot, Copilot  June 2026
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Short-term portfolio example

Short-term portfolio: yield, security, flexibility
Risk: Volatility

Your tolerance for risk, balanced 

against likelihood of need

Our assessment of your volatility 

risk appetite to achieve 

investment objective

Holding Weight Yield to Maturity Duration

Royal London Short-Term Money Market 50% 3.9% 0.2

iShares £ Ultra-Short Duration Bond 10% 4.2% 0.2

UK Treasury 3.75% 03/27 10% 4.2% 0.7

UK Treasury 4.375% 03/28 10% 4.3% 1.6

UK Treasury 4.125% 07/29 10% 4.4% 2.9

UK Treasury 4.375% 03/30 10% 4.4% 3.4

Total 100% 4.1% 1.0

Flexibility on withdrawals

Low risk / weighted average duration 

under 1 year
Total net return c.3.9% 

Tailored to match your liquidity needs

Source: Quilter Cheviot, June 2026
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Source: Quilter Cheviot, Figaro, The WM Company, Teknometry, www.assetrisk.com, Citibank. The returns for the Quilter Cheviot Charities Composite are taken from reports 

compiled by The WM Company for the period 2009 to end Q1 2016. From Q2 2016 the source is Figaro, from Q2 2018 to Q4 2022 the source is Teknometry and from Q1 2023 the 

source is Citibank. As at 31 March 2026 the Quilter Cheviot Charity Composite was comprised of 152 portfolios with assets of £536m and ARC Steady Growth 3,253 portfolios with 

£15.1bn assets as at 31 March 2026. The Quilter Cheviot Charity Composite returns are weighted average returns and the ARC Steady Growth Charity Index returns are the 

average returns. Inception date is 31 March 2011.

Investors should remember that the value of investments, and the income from them, can go down as well as up and that past performance is no guarantee of future return. You may 

not recover what you invest.

Relative long-term returns
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Source: Quilter Cheviot

Past performance is not a reliable indicator of future returns. The value of investments and the income from them can go down as 

well as up. You may not recover what you invest. 

Balanced strategy historic peak versus troughs 
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Market resilience despite risks

Equities holding up despite geopolitics 
and inflation

Slowing yet positive growth

Growth moderating, but still 
supportive

Uncertain inflation environment

Energy and supply shocks keeping 
inflation volatile

Markets appear to be defying gravity
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Earnings resilience

Earnings growth remains supported 
by resilient demand and upgrades

Structural growth tailwinds

AI, technology and infrastructure 
investment supporting profitability

Policy and liquidity support

Easing expectations and fiscal 
support underpinning growth

Why markets are buoyant
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UK headline inflation normalisation derailed by Iran war

Source: LSEG DataStream 4 June 2026, Reuters forecasts from May 2026 onwards

Past performance is not a reliable indicator of future returns. The value of investments and the income from them can go down as well as up. You may not 

recover what you invest. 

Headline CPI, YoY % Change
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Markets now lean towards rate hikes, not cuts

Source: LSEG Datastream 5 June 2026

Past performance is not a reliable indicator of future returns. The value of investments and the income from them can go down as well as up. You may not recover what you invest. 

Market implied change in G10 central bank rates by end-2026 
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Inflation steadily reduces what your money can fund

Inflation Rate

Years 2% 3% 4% 5% 6%

5 years -9% -14% -18% -22% -25%

10 years -18% -26% -32% -39% -44%

15 years -26% -36% -44% -52% -58%

20 years -33% -45% -54% -62% -69%

25 years -39% -52% -62% -70% -77%

30 years -45% -59% -69% -77% -83%

Source: Quilter Cheviot
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Implications for charities and reserves

Income uncertainty challenges

Funding becomes more volatile as 
economic conditions weaken

Inflation impact on reserves

Cash held in low-yield accounts loses 
real value over time

Interest rate fluctuations

Volatile rates complicate cash 
decisions

Balancing risk and return

Trustees must align liquidity needs 
with long-term objectives
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Four practical actions to consider

Review Reserves Policy

Ensure it reflects current risks, needs and 
objectives

Segment reserves strategically

Align cash to purpose and time horizon

Optimise cash holdings

Put surplus cash to work while maintaining 
liquidity

Establish regular reviews

Adapt strategy as markets and needs change
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Disclaimer

Investors should remember that the value of investments, and the income from them, can go down 
as well as up and past performance is no guarantee of future return. You may not recover what you 
invest. 

This is a marketing communication. This presentation has been prepared only for the recipient and date 
shown on the front page. It is not intended for any other persons and should not be relied upon by other 
persons. This presentation has been prepared for information purposes only and is not a solicitation or an 
offer to buy or sell any security. It does not purport to be a complete description of our investment policy, 
markets or any securities referred to in the material. The information on which the presentation is based is 
deemed to be reliable, but we have not independently verified such information and we do not guarantee its 
accuracy or completeness. All expressions of opinion are subject to change without notice. Any reference to 
the Quilter Cheviot Limited model portfolio, which is used for internal purposes, is purely illustrative and 
should not be relied upon. The figures quoted do not include charges. Changes in exchange rates may have 
an adverse effect on the value, price or income of foreign currency denominated securities. Levels and 
bases of taxation can change. Investments or investment services referred to may not be suitable for all 
recipients.

Quilter Cheviot and Quilter Cheviot Investment Management are trading names of Quilter Cheviot Limited. 
Quilter Cheviot Limited is registered in England and Wales with number 01923571, registered office at 
Senator House, 85 Queen Victoria Street, London, EC4V 4AB. Quilter Cheviot Limited is a member of the 
London Stock Exchange and authorised and regulated by the UK Financial Conduct Authority and as an 
approved Financial Services Provider by the Financial Sector Conduct Authority in South Africa.

Images are sourced from iStock unless otherwise stated.
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